
All the way back in Q1, we saw the quickest 

stock market sell off in history. In Q2, we have 

just witnessed the quickest recovery. It makes 

sense to question why, with the world 

economy almost at a standstill, we have seen 

stock markets make up nearly all of their 

losses for this year. Whilst, some sectors have 

even made gains with many of the world's 

biggest tech stocks for example making new 

highs.

We must also ask 'what's the alternative?'. 

Often we see flight from risk assets during 

times of uncertainty, for example towards 

government bonds, gold or even cash. 

However with interest rates basically at zero, 

there isn’t much of an incentive to hold cash, 

government bond yields are also at lows and 

yes, gold is at seven year highs but it has no 

yield whatsoever. With the Federal Reserve 

and other central banks having pumped 

unprecedented levels of stimulus into the 

market and indicating they will continue to do 

so for as long as it takes, this has provided 

almost a buffer to those looking at the stock 

markets. 

At current levels, many stocks have very 

healthy yields provided they are still paying 

dividends and many investors are interpreting 

the messages from the Fed to mean that it 

won't let the market fail. So why not keep the 

money in stocks? To be clear this definitely 

isn't a 'no risk pass' to invest in stocks and a 

second wave of infections could derail this 

sentiment, but all things being equal it seems 

the risk appetite to stick with sticks over the 

current 'safe haven' alternatives is still there for 

now. 

Looking forward, we are now also seeing 

lockdown conditions begin to ease around the 

world and economic recovery is within sight. 

Investors should also be aware that the tide 

could turn very quickly should the Covid-19 

infection rate begin to creep back up. As such, 

we have taken a look at a handful of stocks 

which could provide some resilience to the 

current conditions and/or some longer term 

prospects beyond the pandemic.
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 Like many other dining establishments, 

McDonald’s was hit hard by the global 

coronavirus pandemic. However it is also showing 

signs of being one of the strongest to bounce back 

to capacity with estimates showing 95% of 

McDonald’s restaurants globally trading to some 

degree. As lockdown measures ease further 

worldwide, we would expect this capacity to 

increase. They also recently announced they would 

be hiring 260,000 staff in the US as we head into 

the summer.

 With its fairly accessible price point, McDonald’s 

may be an affordable luxury to those who have to 

tighten their belt as a result of Covid-19.

 Often during times of uncertainty investors move to 

more defensive sectors, food and drink would come 

under this remit. The stock is a component of 

eToro’s FoodDrink CopyPortfolio for those who 

prefer a diversified investment across food and 

beverages as a whole.

 McDonald’s has recovered 40% from its March 

lows already and shares traded at a record high of 

$220 last year. From current levels there is a 17.5% 

upside should it manage to reach that peak once 

again 

 Next earnings release: Q2 2020, Friday 24th July 

(estimated).

1. McDonald’s (MCD)

73% BUY 27% HOLD 0% SELL**ANALYST CONSENSUS:  

AVERAGE TARGET: MOST BULLISH TARGET: BERNSTEIN

MOST BEARISH TARGET: DEUTSCHE BANK 

$230 (+23%)

$178 (-4.8%)
$206.27 (+10%) 
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Can McDonald’s regain their 2019 peak around $220, or could 
they slip back towards pandemic lows of $135?
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 Activision saw strong growth, as those stuck at 

home on lockdown turned to computer games 

including the company’s Call of Duty series for 

entertainment. In all, the stock gained almost 50% 

from its March lows at the peak of the Covid-19 

induced sell-off.

 In their Q1 update, Activision issued full year 

revenue guidance at a time when many firms chose 

not to make such predictions amid the pandemic 

conditions. They also pay a dividend of 0.54%. 

Whilst, that is not in the same realms as big 

commodity stocks in terms of yield, it is fairly rare 

for a tech company.

 Even though ‘stay-at-home’ stocks have the 

potential to fall out of favour as the economy 

reopens, Activision has also been trying to stay 

ahead of the curve and has been increasing content 

online and on mobile to account for changing 

tastes and preferences from traditional console 

gaming. Furthermore, any sort of second wave of 

coronavirus that threatens a return to lockdown 

could result in another spike in revenues.

 Activision are mooted as one of the interested 

parties in acquiring AT&T’s Warner Brothers 

gaming division which includes the Mortal Kombat 

and Harry Potter franchises.

 The company forms part of eToro’s In the Game 

CopyPortfolio which gives investors access to a 

diversified basket of stocks across the whole sector. 

Despite the pandemic, the portfolio is up over 27% 

so far this year.

 Next earnings release: Q2 2020, Friday 7th August 

(estimated)

2. Activision Blizzard (ATVI)

Can Activision get back to former glory at $84 or beyond? 
Or will it be game over and a retracement towards year lows?

83% BUY 14% HOLD 3% SELL**ANALYST CONSENSUS:  

AVERAGE TARGET: MOST BULLISH TARGET: WELLS FARGO

MOST BEARISH TARGET: BERNSTEIN

$84 (+8.8%)

$59 (-23%)
$78.06 (+1.1%)

BUY NOW WITH 0% COMMISSION

Your capital is at risk. Other fees apply.
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3. Tencent Holdings (0700.HK)

D A T E

Can Tencent continue its record breaking run? 
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 With a market cap of HK$4.71 trillion, Tencent has 

just leapfrogged Alibaba to become Asia’s most 

valuable company.

 Tencent has many strings to its bow including the 

huge Chinese social media network  WeChat, a 

multifaceted gaming portfolio as well as a 15% stake 

in Tesla rival Nio.

 As with many other tech companies with a ‘stay-

at-home’ offering, Tencent shares have recovered 

50% since their March lows. Even as the world 

economy reopens, the company has a strong 

gaming pipeline as well as robust advertising 

revenues via its social channels.

 Tencent are also looking to get a stronger foothold 

in the online video market by considering a stake in 

Baidu owned iQIYI. By taking a stake in their 

competitor they can mitigate the effects of 

advertising budgets being reduced as a result of 

the pandemic.

 Tencent are a component of eToro’s ChinaTech

CopyPortfolio which offers investors the chance to 

tap into the Chinese tech market, with specialists in 

forward looking sectors such as AI and robotics

 Next earnings release: Q2 2020, Friday 14th August 

(estimated)

93% BUY 7% HOLD 0% SELL**ANALYST CONSENSUS:  

AVERAGE TARGET: MOST BULLISH TARGET: J.P. MORGAN

MOST BEARISH TARGET: MIZUHO SECURITIES

HK$600 (+20.1%)

HK$410 (-17.5%)
HK$512.93 (+3.1%) 
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 Naturally, we would associate Airbus with the travel 

industry, which was one of the sectors that lagged 

behind in the recent stock market recovery and is 

also the first one investors will flee at any hint of a 

second wave. However, with other aspects to 

Airbus' business beyond commercial air travel and a 

share price trading 53% lower than its 2020 high, 

we thought it was worth a mention.

 Earlier this month France pledged to pump €1.5 

billion into building a carbon neutral plane by 2035 

as part of their aviation bailout plan.

 Airbus also announced that they had won two 

contracts to extend their Eurofighter Pilot 

Simulation Training Systems for the German Air 

Force. This demonstrates their diversity in revenue 

generation.

 The company does not face quite the level of issues 

as sector peer Boeing, which has been plagued with 

problems due to the 737-MAX aircraft.

 Next earnings release: Half Year 2020 earnings 

release, Thursday 30th July

4. Airbus (AIR.PA)

D A T E

Airbus sank to five year lows amid the Covid-19 pandemic, can shares 

take off again towards record highs reached earlier this year?
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62% BUY 24% HOLD 14% SELL**ANALYST CONSENSUS:  

AVERAGE TARGET: MOST BULLISH TARGET: MORNINGSTAR

MOST BEARISH TARGET: SOCIETE GENERALE

€131 (+96.2%)

€30 (-55%)
€76.75 (+15%) 
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 We are seeing a huge boom in the food delivery 

market at the moment, partly induced by the 

coronavirus pandemic. At the same time, we are also 

seeing huge structural shifts as well with some big 

mergers. As the industry consolidates, some smaller 

players may fall by the wayside and the larger 

incumbents like Just Eat Takeaway could mop up 

their business.

 The company was formed by a merger between UK 

based Just Eat and Takeaway.com of the 

Netherlands earlier this year.

 US based GrubHub has just agreed to merge with 

Just Eat Takeaway, creating a transatlantic giant 

looking to take advantage of scale in order to 

muscle in on market share in several markets 

worldwide.

 One potential hurdle could be a lawsuit Yum Foods 

has filed against Grubhub for allegedly violating their 

delivery deal.

 Shares are trading 11% below the 2020 highs 

reached in June.

 Next earnings release: Wednesday 12th August

5. Just Eat Takeaway (TKWY.NV)

D A T E

Can Just Eat Takeaway deliver another run towards highs of €101 or could we see 

shareholders leave a bad review and head back towards year-lows?
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69% BUY 25% HOLD 6% SELL**ANALYST CONSENSUS:  

AVERAGE TARGET: MOST BULLISH TARGET: ABN AMRO

MOST BEARISH TARGET: BNP PARIBAS 

€120 (+36.6%)

€64 (-35%)
€99.17 (+8.9%) 

TOP 5 STOCK PICKS | PG 6

Source: eToro

BUY NOW WITH 0% COMMISSION

Your capital is at risk. Other fees apply.

https://www.etoro.com/markets/tkwy.nv


All data sourced from Bloomberg valid as of 23/06/2020. Charts sourced from eToro platform 23/06/2020. All 

trading carries risk. Only risk capital you can afford to lose. 

This publication is considered a marketing communication and as such, it does not contain and should not be 

taken as containing, investment advice, personal recommendation, or an offer or solicitation to buy or sell any 

financial instruments. This publication has not been prepared in accordance with the legal and regulatory 

requirements to promote independent research. In producing this material, eToro has not taken any particular 

investment objectives or financial situation. Any references to past performance of a financial instrument, a 

financial index or a packaged investment product are not, and should not be taken as a reliable indicator of 

future results. eToro makes no representation and assumes no liability as to the accuracy or completeness of the 

content of this publication, which has been prepared utilising publicly-available information. This communication 

must not be reproduced without consent from eToro.

eToro is a multi-asset platform which offers both investing in stocks and cryptoassets, as well as trading CFDs.

CFDs are complex instruments and come with a high risk of losing money rapidly due to leverage. 75% of retail 

investor accounts lose money when trading CFDs with this provider. You should consider whether you 

understand how CFDs work, and whether you can afford to take the high risk of losing your money.

Zero commission is only available to clients of eToro Europe Ltd. and eToro UK Ltd., and does not apply to short 

or leveraged stock trades. Zero commission means that no broker fee has been charged when opening or 

closing the position. Other fees may apply. For additional information regarding fees visit 

https://www.etoro.com/trading/fees. Your capital is at risk.

CopyPortfolios is an investment management service provided by eToro Europe Ltd., which is authorised and 

regulated by the Cyprus Securities and Exchange Commission.
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